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la a of 24 Maty 19$6 from the JLegiclative Couxuiel of 

thle Ageacy to Mr. Reger Janes, we reported to the Bureau of the 25X1 
Budget our eommente os axnendxnente to the Atomic Energy Act of 
ifI4 which have bees propoeed hy Use Department of Defense. In 
particular we indicated U»t the proposed auaendment to Section 14J, 
allowing Interchasge of InforTnation involving Restricted Data between 
persons who are cleared and those who are otherwise authorised 
ter access to Restricted Data hy Section 143, is urgently needed in 
the nstionai interest. 


te mxx consideration of the Department of X>elense pr^osals, 
we reviewed certain situatlone in the relationship between this Agency 
and the Atomic ]&»ergy Commission, which ws bsUeve appropriate to 
bring to your atteniims at this time as they raise the possibility of a 
need for further legislation or legislative Interpretation. The first 
situatten has to do with security clearances for CIA personnei wl^se 
datiss refuire acesss to Restricted Data, Under Section 145(b) of the 
Atomic S^rgy Act of 1954, no individual shall have access to Restricted 
Data tmlU the Civil Service Commission shsll have made an investiga- 
tlma and r^ort, and Uxe Commission shall determine that such access 
will not endmiger the common defense end security, "eacept as author - 
teed by the Commission or the General Manager on a determination . . . 
tiAt such action Is clearly consistent with the national Interest . . . . ' 

All CIA employees are carefully investigated prior to entry on dudy, 
but the investigations are performed through this Agency’s facilities. 

We believe it Is well-established that our invesUgative and clearance 
standards are as high as those Sj^Ued by any other department or 
agency of the Government. However, under Section 145(b), if an 

esamloyee of this Agency or a person, military or civilian, ass igned to 
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tM* Aftscf requires « ' 4 * cleersnce, be must be faUy lavesti|pited 
by Ibe CIvU 9«rvies Cemmlssioa or tbe FBZ sa4 « review «td deler- 
s&liuiliesi msde by the Commission, unless sn exeejl^tion is m»ie by 
tbs Commission or tbs Ocnersl MsnSiger under the Isagusge quoted 
sbmm. 


We believe tbis to be sn tinneoesssry diqiUcstlon wbicb is 
bolb time consumli^ end expensive. On oeession it hss prevented 
tbs sssltsuneat of <dsuisiiied pers<ms to work on s timely bssis on 
mstters requiring "u*'' elesrsnee. We, therciore, suggested to the 
Atomic Snsrgy Commission thst the exception provided in Section 
145(b) would permit Um (jenersl Msnsger to secept our invcstigstienxs 
sad csrtificstions for clssrsncc of Agency exx^oyees Cor sceess to 
JKsstrtetsd Dots. A copy of s letter from the Director of Ce^rsl 
IstslUgence offering this propossl is sttsched for your informstion. 

The Commission rtspmtded that the excepUmi set forUi in Sectiesi 
145(b) was designed for certain hi|^y specialised cases and they 
doubted whetber as a matter of legal autbority it could be applied to 
a category or series of individuals. In view of this doubt, tbe Com- 
mission advised that they could not proceed with tMs proposal unless 
on submission of the problem the Attorney General ruled that they 
were clearly authorised by law to do so. However, the Commission 
did not ^Ueve it aiprcprlate for them to submit tbds specific question 
to the Attorney Oenexal, end we have been informed by the Justice 
Department that it would be inippropriatc for this Agmxey to request 
a r u l ing <m a provision of law primarily affecthig another agency. 
Consequently, at the present time the procedure of dcpUcate investi- 
gatiimis eemttnues. In view of our belief that such dtpUcation is nsed- 
Isss, we can eee no present alternative to a legislative amendment 
elarifytag Seetiem 145(b) and specifically permitting the Coxnmiesion 
or tlw General bUmager to permit access to Heslrletsd Data by groups 
or imtegorles of individuals, where such action is clearly consistent 
with the national interest. 

The second sttaaiicn in which we sec the misd for legislative 
action concerns the interchange of information between persmxs who 
have Q’ 'clearances tasA those who art perxxxitted to hsve access to 
BMtrlcted Zhita under Section 143, Under that Section, the CommissicNa 
may authorise its employees to permit say employes of the ibipartment 
of CNifanse or any member of the Armed Forces to have Mcess to 
Reetricted l>sta required In the performance of hie duties whsn so certi- 
fied by head of the a^ropriate agency of the D^srtment of Defense 
or Mtt designee. In large part this obviates the need for ’ u' clearsnees 
under Section 145(b) for civilian and military personnel of the Department 
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of CNifoia**. A primarjf function of tills Agency U to corir«lnt« sn4 
nvnluntc intclUgcnee irclnting to tiw cntioiukl seeuzlty. aa<i In ordoir 
to nccmaaplitli this duty the ctmtpictc end timely interchnuge of 
tateUtgenee information among the tnteUigenee agencies of the 
Oeenrament is esaential. However, since Section 14S ^provides tiatt 
the Cimimission may aathorisw access to Aestrieted Data by De|Hsrt> 
ment of Defense employees, it }»s been interpreted that representa- 
Uves ©f aaoHier agency, even though they themselves may have ‘ u 
eleariaces from the Atomic I^ergy CommissioB. amy not exchange 
Kestricted Data with those autboriaed to have access \mAtt 3ecti<m 
141* In effect, tiUs serves to stultify the correlation of inteUiges^e 
Information in the xiodear energy field, thereby hampering proper 
ei^rdlaatifm and evaluaticm in that hl|^y critical field* 

We believe that this situation requires immediate remedial 
action. We have c<msidexed several legislative approadhes. As noted 
in tihe qpenisf of this letter, a proposal by the Department of Defense 
aisymd Sectimi 143 specifically to permit exchange of Hestricted 
£^ta hetween persons author iaed access under that Section and those 
ai^hortced under Sectiem 145(b) would solve this present difficulty, 
if tderpreted prc^rly, and unless other alternatives i^^ar more 
SttitaMe, we heartily h&dorec seeking such an amendment without delay. 
Other altemativts would be to amend Section 143 and put this Agency 
on the same basis as agencies of the Dq^rtment of Defense or to 
amend Section 145(b) to permit interchange of information with perils 
otherwise au^oriaed to luive access to Mestrlcted Data. 

The two situations set forth in this letter are both important 
to this Agmcy in the discharge of its responsibilities, but the secimd 
la becoming critical, particularly as fewar and fawer Department of 
Defense personnel have Q clearances as a result of the author iamtion 
undhr Section 143. Therefore, it is mtr cpinion that other considera- 
Uma al^uld not hupede legislativa action to permit Um necesaary 
intarehanga of Eestrlctad Data batwem authorised Department of 
Defense personnel and ' Q" cleared persoimal in this Agency. 

Sincerely, 


SIGNED 

C. P. CABEUL 
Lieutenant General, USAF 
Acting Director 

Attachment- 
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CENTRAL INTELLIGENCE AGENCY 


Washington, D. C. 
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oofUivotood ftw totoodod covo fo ^ Uti# propoood ooftimdsoost* Ao 
wo iidorprol fl» tM* *m«idxo«d wooltf poinolt oonj^ofooo of ooy 
Oooofiio^l ogooof wlio iMioo koM 3 * eloo*^ ««d«r fllo ptootolono 
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Aot. Wo oOto UMkt liw proooot toofoogo of Soctlon 143 , witich woold 
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Atlo t o g o tt o* * wlHi Q cloorod yoroomioi of oUwir ofpseloo, owt oooomo 
KOii ooeli oocteof 0 i« oooioaoidotod nodor tM prc^oood omeo^oot, as 
w« it is mmm aotboriosd oodos tibo solstteg provisions of 

lloctiiw 143 ioools#’ OO rspr soofdo ttvts ©f I 3 w Aiomlo Eaorgy Coanwilosioo 
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Assuming that the above interpretation is correct, and 
that the agencies affected will be authorized to make this point 
clear in establishing the legislative history for this proposal, this 
Agency strongly urges that this proposed amendment to Section 143 
be forwarded to the C<mgress as soon as possible during the current 
session, irrespective of any determination as to the suitability of 
the other amendments proposed by the Department of Defense. 

Sincerely yours, 

yg/ S. 


NORMAN S. PAUL 
Legislative Counsel 


Approved For Release 2006/09/10 : CIA-RDP80R01 731 R00070041 0030-1 



Approved For Release 2006/09/10 : CIA-RDP80R01 731 R00070041 0030-1 




' ^ 


25 May 1956 


MEMORANDUM FOR: Acting Director 


SUBJECT: 


Attached Correspondence 


1. The attached correspondence is an outcome of 
discussions with the Bureau of the Budget on amendments 
to the Atomic Energy Act of 1954, which I believe Larry 
Houston has discussed with you. 

2. Although we would like to seek a legislative 
change on the clearance problem, we feel, and the Bureau 
examiners agree, that any fresh legislative proposals at 
this stage of the game might jeopardize the passage of any 
amendments during this session. We are strongly urging 
the passage of the amendment to Section 143, however be. 
cause this Section is creating the most critical problem. 

3. Messrs. Houston, Scoville and I recommend 
sending a copy of the letter to Admiral Strauss in order to 
avoid any feeling on the part of the Atomic Energy Com- 
mission that we are operating behind their backs on this 
issue. 


STAT 


NOfman-b’:-Paui — 
Legislative Counsel 


Attachments 
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